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1 Sec 13:- Duty on Pilfered goods 20 2
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3 Sec 23:- Remission of duty on lost, destroyed or abandoned goods 21 1
4 Sec 24:- Power to make rules for denaturing or mutilation of goods 21 1
5 Sec 21:- Derlict, Jetsam, Flotsam & Wreck 2 1
6 Sec 20:- Re-Importation of goods 21 2
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0l. Sec 13:- Duty on Pilfered goods

In which of the following cases, importer can
claim pilferage and choose not to pay duty under
section 13 of the Customs Act, 1962 provided the
goods are not restored to the importer after
pilferage?

(@)
L
o

() Goods pilfered while on high seas

Gii) Goods pilfered before unloading

Giii) Goods pilfered after unloading but before
order for home consumption given by proper
officer

Gv) Goods cleared for home consumption [ICAI
material] [Ca Final MTP Series 2 - Nov 23]
a. (i) and (ii) b. (i) and (iii)
¢. Only (i) d. Only Giii)
[Hint:- Refer Sec 13]

MCQ 05.01.02.00

Mr. Maganlal imported crockeries from Korea on
10.04.20XX of F 10 lakhs. The master of vessel filed
import manifest on 12.09.20XX and entry inward
granted on 13.09.20XX. Mr. Maganlal filed bill of
entry for home consumption on 14.09.20XX when
he found that goods of F 2 lakhs were pilfered.
The order of clearance for home consumption was
granted on 15.04.20XX only for goods worth F 8

lakhs. The duty rates on various dates are as

PILFERED GOODS &
BENEFITS UNDER CUSTOMS

below:

Date Duty Rate
12.04.20XX 10%
13.04.20XX 12%
14.04.20XX 8%
15.04.20XX 12.5%

Answer the following guestions on the basis of
information given above:
i. The importer is liable to pay duty on goods worth
L
a. X 2 lakhs
¢. X 8 lakhs
d. X 10 lakhs, if pilfered goods were restored by the
custodian otherwise on 8 lakhs only
[Hint:- Refer Sec 13]
ii. The rate of duty applicable on goods cleared for

b. T10 lakhs

home consumption by Mr. Maganlal is:
a.10% b.12%
¢.3% d.12.5%
[Hint:- Refer Sec 1S(1)- Relevant date is later of
date of presentation of Bill of entry or entry inward]
iii. The liability to pay duty on pilfered goods if not
restored to the importer is on:
b. Port Trust Authority

d. Neither a nor b above

a. Mr. Maganlal

c. Either a or b above

[Hint:- Refer Sec 45(3)]
iv. The rate of duty applicable on pilfered goods is:

a.10% b.12%

3% d.12.5%

[Hint:- Relevant date to calculate duty payable on

pilfered gqoods by custodian is date of filing of

import general manifest or report]

v. Calculate the import duty payable on pilfered

goods by the custodian or port trust authority.
a.3 | lakhs

¢.%0.80 lakhs

[Hint:- "2 lakhs " 10%]

02. Sec 22:- Abatement of duty on damagec
or deteriorated goods

b.20.20 lakhs
d.%0.16 lakhs

MCQ 05.02.03.00

In which of the following cases, can an importer claim
abatement of duty under section 22 of the Customs
Act, 19627
() Goods pilfered during unloading
Gii) 6oods damaged by accident (due to negligence of
the importer) after unloading but before examination
for assessment by customs authorities
Giii) Goods destroyed by accident while being
removed from the warehouse after clearance for
home consumption
Gv) Goods damaged by accident (not due to
negligence of the importer) after unloading but
before examination for assessment by customs
authorities
Choose the most appropriate option. [ICAl Material]
a. only (iv) b. only Giii)
¢. Both (i) and (iii) d. (), Gi), Gii) and Giv)
Hint:- [Hint:- Refer Sec 22]
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MCQ 05.02.09.00

Sapphire Enterprises imported some goods
through vessel from USA in the month of April.

The value of goods imported was X 6,50,000.

The date of entry inwards was 2Ist April (basic
customs duty on said date was 10% ).

Further, Sapphire Enterprises filed bill of entry for
home consumption on 25th April (basic customs
duty on said date was 20%). Applicable rate of
integrated tax was 12% and social welfare
surcharge was 10%. lgnore GST compensation
cess.

However, before inspection and clearance for
home consumption, Sapphire Enterprises found
that the goods had been damaged owing to
negligence on part of proper officer of customs.
The proper officer accepted that due to said
damage, the value of the goods has come down to
%4,00,000.

Compute the total customs duty payable in the
given case. [CA Final RTP Nov 21] [CA Final MTP
Mar 23]

a. 397,280 b. 32,38,160
¢c. %1,58,080 a. 31,46,560
Hint:-

PARTICULARS Rs
Basic Custom Duty (650000 * 20%) 1,30,000
Social Welfare Surcharge (130000 * 10%) 13,000
ACD 3(7) [C650000+ 130000 +13000) * 12%] | 95,160
Total Duty 2,38,160
Duty payable u/s 22 (2381607400000/650000)| | 46,560

03. Sec 23:- Remission of duty on lost, destroyed
or abandoned goods

MCQ 05.03.05.00

Which of the following statements is correct for

destroyed goods under section 23 of the Customs
Act, 19627 [ICAI MATERIAL]LCA Final RTP Nov 23]

a. It is applicable in case of total loss of goods even

if same can be recovered.

b. The provisions are not applicable if goods are

destroyed at the warehouse.

¢.  The provisions are also applicable even if goods

are destroyed at the warehouse.

d. The importer need not prove the loss to the

proper officer.

e. The provisions of this section are also applicable if
goods are lost due to pilferage at any time before
clearance for home consumption.

[Hint:- Provisions apply before clearance for home

consumption which can be from warehouse also]

04. Sec 24:- Power to make rules for denaturing
or mutilation of goods

MCQ 05.09.06.00

On any denatured or mutilated goods, duty shall be
chargeable at the rate:

a. of original good's

b. as if such goods are imported in denatured or

mutilated form

¢. Separately notified by C§

d. None of above

[Hint:- Refer Sec 24]

0S. Sec 21:- Derlict, Jetsam, Flotsam & Wreck

Mr. Arjun found an abandoned ship along with some
goods in high seas. He brought that ship along with
him while returning to India. The custom officer
imposed duty on such ship as if they are imported
into India but Mr. Arjun denies paying the duty on the
ground that it was available freely in the high seas.
State whether the contention of Mr. Arjun is correct
in law
a. Correct b. Incorrect
[Hint:- Refer Sec 21- these goods are dealt as if they are

imported into Indial

06. Sec 20:- Re-Importation of goods

MCQ 05.06.08.00

XY2 Ltd. sent certain goods abroad for repairs. XY2
Ltd. has been advised by their consultants that they
will have to pay customs duty (i.e. basic customs
duty, 16ST & GST compensation cess) only on fair
cost of repairs, cost of materials used in repairs
(whether such costs are actually incurred or not),
freight and insurance charges, both ways, on re-
import of exported goods under Notification No.
45/2017 Cus dated 30.06.2017 provided they fulfil
following conditions:

i. The re-importation is done within 3 years
from date of export or, if time is extended,
within S years.

ii. The exported and re-imported goods are
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same. a) and Gii) Situation Conseguence
ili. The ownership of goods should not have b) (), (i) and Giii) l. Goods Pilfered I. Abatement of duty
changed. ¢) and (iii) 2. Goods lots or destroyed |2.No liability pay
Which one of the above-mentioned conditions d) () and Gi) customs duty
isfare correct? [Hint:- Refer N/No. 1S8/4S Cus dated 14.11.199S | |3. Goods damaged or 3. Remission of duty
Choose the wmost appropriate option. [ICAl | (amended N/No. 60/2018 Cus Dt.11.09.2018] deteriorated
ST Material] a. landl, 2 and 2, 3 and 3
- S b) (i) and Gii) ¢. land2,2and 3,3 and |
g % ¢) () and Gii) Which of the following statements are incorrect ? d. | land 2,2 and |, 3 and 3
S § d) only (i) i. Special exemption under section 2§ of the [Hint:- Refer Sec 13,22 & 23]
Eg [Hint:- Refer N/No. 45/2017 Cus. Dt 30.06.2017] Customs Act, 1962 is granted by issuing a Answer:-
EE notification. 05.01.00 [
== ABC Ltd. exported certain goods last year. The ii. General exemption under section 25 of the 05.0.02.00 P
@ buyer has sent back those goods since the same Customs Act, 1962 is granted by issuing an 05010202 I
were under warranty and required repairs. Which order.
of the following conditions are to be satisfied by iii. Special exemption is required to be published 05.0102.03 Y
ABC Ltd. to avail exemption on goods re-imported in official gazette. 05.01.02.04
for repairs under Notification No. 1S8/3S Cus dated iv. General exemption is not required to be 05.01.02.05
14..1998 ? published in official gazette. 0s.02.03 B
i. ABC Ltd., at the time of importation, | Choose the most appropriate option. [ICAI Material] 050204 P
executes a bond. [CA Final MTP Oct 21]
ii. Goods wmust be re-exported within 6 | a) (i) and Giii) b) (), (i), Gii) and Giv) 050305
months or | year (if time is extended) of | ¢) (i) and (i) d) (i) and Giv) 05.04.06
the date of re-importation. [Hint:- Refer Sec 25] 05.05.07 b

iii. In case goods are not repaired, new goods
are to be sent by ABC Ltd. within 6
months.

05.06.08 a
03. Combined Questions:-
05.06.0% d
MCQ 05.08..00

Choose the wmost appropriate option. [ICAl | Which of the following combinations is correct? [CA
Material] Final RTP Nov 191 [ICA| Material] 05.08.)1

05.07.10 b
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